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Cloncurry Metals Limited is please to provide the following report on activities for the
period ending 30 September 2009 and its Appendix 5B for the period.
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Barry Casson
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Cloncurry Metals Limited

The information in this ASX release that relates to Exploration Results in Australia is based on information compiled
by Mr G. M. Beere, who is the full time Exploration and Development Manager for the Company and a Fellow of the
Australian Institute of Mining and Metallurgy. Mr Beere has in excess of 5 years’ experience which is relevant to the
styles of mineralisation and types of deposit under consideration and to the activity which he is undertaking to qualify
as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves” Mr Beere consents to the inclusion in this ASX release of the matters based
on this information in the form and context in which it appears.

The information in this ASX release that relates to Exploration Results in Mexico is based on information compiled by
Mr W F Bunting, an Australian geologist (ex-BHP) who is employed by, Bunting Exploration Services Pty Ltd and
BES Canada Inc., companies associated with him that are retained by the Company to provide specialist geological
services. Mr Bunting is a Member of the Australian Institute of Geoscientists Prior to his temporary relocation to
Toronto Canada, these services were provided via Bunting Exploration Services Pty Ltd, a company based in
Brisbane. While in Canada, the services are provided via BES Canada Inc. Mr Bunting has in excess of 5 years’
experience which is relevant to the styles of mineralisation and types of deposit under consideration and to the
activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves” Mr Bunting consents to the
inclusion in this ASX release of the matters based on this information in the form and context in which it appears.
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ASX Code: CLU

KEY POINTS

e Proposed acquisition of Rodeo Project, located in south west Mexico,
which includes:

(0]

(0]

Cacanicuas - a large porphyry Cu-Mo system observed in weathered
outcrops and intersected in wide-spaced diamond drill holes

Espiritu Santo - a former silver mine with a 500 year history comprised
of multiple high grade silver veins over a large area. Channel sampling
across a one metre thick mineralised vein within old workings returned:
1.72% Cu, 6729/t Ag 5.8% Znand 0.17% Pb

La Calera skarn i Soil anomalies in Au, Cu, Ag, Pb and Zn with an
approximate along-strike trench intersection of 93m @ 1.2 g/t Au
(weighted average) within a >600m long and 100-400m wide Au soil
anomaly (>50 ppb)

La Ferrosa skarni There is one main strong magnetic target and two
adjacent anomalies, combined covering up to 1km? in area. Trench
results from the margin of the magnetic anomalies include 34m @
1.8g/t Au, 1.3% Cu and 0.05% Mo

Subject to shareholder approval meeting

e recent drilling on the Wallaby Prospect (EPM12656) was completed and the
Company has met the minimum expenditure commitment for the Perisher
Joint Venture
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CORPORATE ACTIVITIES

Proposed Acquisition i Rodeo Project, Mexico

The quarter has been spent finalising the arrangements for Cloncurry Metals Limited to acquire
Global Resources Corporation Pty Ltd (GRC), which has as its main asset an option to acquire
the El Rodeo Project. As announced on 22 September 2009, this project encompasses
tenements covering some 3,080 hectares located in the State of Michoacan, southwestern
Mexico. GRC is currently the largest shareholder of Cloncurry Metals owning approx. 27% and
the acquisition therefore requires a number of shareholder approvals, proposed to be obtained
at the forthcoming annual general meeting. Currently the Notice of Meeting and independent
reports associated with the acquisition are being reviewed by both ASX and ASIC.
Confirmation of the meeting date will be announced once these approvals are received.

The Rodeo Project interest is held via a 6 year option, with nearly 4 years remaining. Upon
exercise it is necessary to make a payment of US$3 million and provide an ongoing royalty
interest of 2 - 3% (level depends on mechanism elected) Nett Smelter Return on all minerals
produced in the Rodeo Project area. Given the numerous targets on the Rodeo Project the
Company is highly confident of realising significant potential from planned exploration activities.

The acquisition of GRC is being made on the following basis:

e The Company will acquire all of the issued shares in GRC on a scrip for scrip basis. The
number of Cloncurry shares to be issued has been determined by reference to:

0 The Net Tangible Assets of GRC, other than the value of shares held in
Cloncurry, as at 31 July 2009, the majority of which ($2.04 million) amounts to
historic costs of exploration carried out at Rodeo in the past 2 years and
including a drilling program completed earlier this year

0 The number of shares currently held by GRC in Cloncurry (15,603,360 shares);
these wildl be effectively replaced
disposed of or cancelled within 12 months

0 An agreed issue of shares for the above assuming an agreed fixed price of 8.5
cents per Cloncurry share to be issued, which is a strong premium to the trading
value of Cloncurry for the past 12 months, more particularly this 2009 calendar
year

e The total number of shares to be issued as a result of this transaction is 39,188,574
shares which include replacing the current holding of 15,603,360 shares; the total
distributed to nine GRC shareholders, with each shareholder holding less than 8% of the
enlarged Cloncurry, and thereby replacing the currently one large GRC holding of 27%.

The Company is particularly pleased to see this opportunity being presented to it and shows the
ongoing support of GRC shareholders in enhancing value for all Cloncurry shareholders.

The Company has been consistently reviewing all available opportunities throughout this year.
Although the Company will continue to be watching for additional opportunities, once the
interest in the Rodeo Project is acquired all efforts will be applied to an exploration program that
is ready to commence, once approval of the transaction is received.
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EXPLORATION ACTIVITIES

Perisher Joint Venture Tenements (EPM12499 and EPM12656)

A detailed geological review of recent drilling on the Wallaby Prospect (EPM12656) was
completed and resulted in the decision to complete further work including geophysical
surveys and diamond drilling. The forthcoming exploration program will target IOCG
mineralisation associated with EM anomalies. Ground EM surveys are expected to be
completed before the end of Calendar Year 2009.

Cloncurry Metals has given notice to Fusion Resources (a subsidiary of Paladin Energy) that
it has met the minimum expenditure commitment for the Perisher Joint Venture.

Burdekin EPM 15969

Rehabilitation of land disturbances arising from the 2008 drilling was completed during the
quarter.

Kennedy EPM 15948

Rehabilitation of land disturbances arising from the 2008 drilling was completed during the
quarter. 30 sub- blocks were relinquished from EPM15948 as part of the statutory
requirement for tenement reductions.

Rodeo Project

The Company has not carried out any exploration work on the Rodeo Project however noting
the importance of the proposed acquisition of this project, and completeness of the quarterly
activities, Appendix A to this report includes the technical information provided at the time of
the announcement on 22 September 2009.
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APPENDIX AT Background to Rodeo Project

Rodeo ProjectThe El Rodeo property contains a large porphyry Cu-Mo (copper-molybdenum)
system which had not been tested or mapped in detail before 2007. The recently completed
Independent Technical Report on the Rodeo Property*y 2 1S4 a0 KS 2 @S NJI-ftyle & )
YAYSNYtAalGA2y SEGSYRaE 20SNI Ly NBIF (KIFG Aa
area for a 500Mt to 1 billion tonne? porphyry Cu-Mo deposit focussed on the Cacanicuas target.
Conceptual grades for the Cacanicuas target are within the range 0.4-0.6% for Cu and 0.02-0.03%

for Mo®. An area of outcropping weathered porphyry mineralisation has been trenched (hand

dug, approximately 1 metre depth). Grades are encouraging (0.2-0.4% Cu) and consistent with
leached grades of the underlying target hypogene mineralisation. Full results are disclosed in this
release (refer below).

The Rodeo property is located in the Early Tertiary porphyry copper belt of Western Mexico. This
belt starts north of Arizona and continues down to southern Mexico, parallel to the Pacific Ocean
coast. This is the most mineralised belt in Mexico and contains the world class copper deposits of
Cananea and La Caridad at Nacozary, Sonora. Although no porphyry deposits of this magnitude
have been found in southern Mexico to date, most of the same processes are present, including at
the Rodeo property. The age of the Rodeo property porphyry system is thought to be Laramide,
based on regional correlations and abundant age dating on similar rocks within this region.

The Rodeo property is host to seven main mineralised targets that have been divided into primary
and secondary targets. The primary targets are:

- Real del Espiritu Santo
- Cacanicuas, La Ferrosa
- LaCalera

The secondary targets are: Clemente, El Gato and Cerro Tepehuaje.

! Prepared by lan Foreman, P Geo, Foremost Geological Consulting, Vancouver, Canada

% To avoid anyambiguity, itis emphasised that this size potential is conceptual in nature andis a target indicated by

the exploration results, not a defined Mineral Resource. There has been ins ufficient exploration to define a Mineral
Resource and itis uncertain if further exploration will result in the determination of a Mineral Resource. The potential
tonnage of this target was quantified in the following manner. Outcrops and subcrops of potassic altered, quartz-vein
stockworked and Cu mineralised porphyry have been mapped over an area of approximately 1,500 m x 2,000 m. They

are associated with anomalous copper insoails surveyed over this area. A mineralised body 100m thick over an area of
1500 x 2000m would constitute a 750,000,000 Mt deposit at a bulk density of 2.5 t/m3, a conservative density for a
mineralised porphyry. 100m thickness is less than the thickness of mineralised porphyryin hole ERDDH-01 located just
east of this target and less than the thickness of most mineralised porphyries globally..

* To avoid any ambiguity, itis emphasised that this grade potential is conceptual in nature andis a target indicated by

the exploration results,and not part of a defined Mineral Resource. There has been insufficient exploration to define

a Mineral Resource anditis uncertainif further exploration will resultin the determination of a Mineral Resource. It

is derived by comparing the porphyry system at Rodeo to published examples of this deposit type and published

porphyry models. Hole ERDDH-01 located just East of the Cacanicuas target has been interpreted as intersecting the

Gt 26 3ANI RS O2NB¢ 2F (GKS aeaidsSYy 606A0GK FfoAGS | GSING & A
adjacent this zone (conceptually the Cacanicuas target) could contain 3-4 times the Cu grade and 2-3 times the Mo

ANI RS 2F (GKS af2¢ 3ANI RS O2NBéd ¢KS gSAIKGSR I 98N 3S
0.16% Cu and 0.01% Mo, and so the target grade ranges can be calculated as 0.48-0.64% for Cu and 0.02-0.03% for

Mo (rounded down to 2 significant figures in the text)
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Figure 1 Location Map: Rodeo Project, Mexico

See Figure 2 below for the locations of each target.

The La Ferrosa, La Calera, Clemente and El Gato targets are skarns; the Cacanicuas target is a
copper-molybdenum porphyry; the Cerro Tepehuaje target has been interpreted as being a
replacement-style target; and the Real del Espiritu Santo target has yet to have been properly
defined but is probably a combination of epithermal and replacement styles.

Within the Rodeo property there several other locations of interest ¢ gossans, copper carbonates
in red beds, and an old Au mine, but these do not constitute targets at this stage for Global
Resources (Bunting, pers. comm.).
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Together, the seven main targets are spread over approximately 60% of the property with over5
km being the largest distance separating any two targets. The skarn targets tend to be located at,

or near, the periphery of the mapped porphyry complex whereas the epithermal style
mineralisation is located several kilometres away from it.

Porphyry mineralization is exposed discontinuously over an area measuring approximately 150 by
600 metres but there is good evidence that the overall size of the porphyry-style mineralization
extends over an area that is atleast 1,500 m by 2,000 m.

Trenching of weathered mineralised porphyry by Recursos Cruz del Sur within the Cacanicuas
target area resulted in the following wide mineralised intercepts (weighted averages)®:

- 114.0 m grading 0.20 % Cu and 0.004 % Mo in trench M01 (6m sample intervals)
- 24.7 m grading 0.15 % Cu and 0.0.006 % Mo in trench M0O1 (6m sample intervals)
- 90.0 m grading 0.44 % Cu and 0.045 % Mo in trench M02 (6m sample intervals)

These trenches were hand dug to approximately 1 m depth and the base of trench was
continuously chip sampled over the specified sample intervals. Similar trenching of gossanous
skarns by Recursos Cruz del Sur within the La Calera and La Ferrosa target areas resulted in the
following wide mineralized intercepts (weighted averages):

- 93.0 mgrading 1.2 g/t Au in trench C04 at La Calera (3m sample intervals)

- 34 mgrading 1.3% Cu, 1.8 g/t Au, 0.05% Mo in trench FO2 at La Ferrosa (12 samples, 1.7-
3.3m sample intervals)

* To avoid any ambiguity, itis emphasised that this grade potential is conceptual in nature andis a target indicated by

the exploration results,and not part of a defined Mineral Resource. There has been insufficient exploration to define

a Mineral Resource anditis uncertainif further exploration will resultin the determination of a Mineral Resource. It

is derived by comparing the porphyry system at Rodeo to published examples of this deposit type and published

porphyry models. Hole ERDDH-01 located just East of the Cacanicuas target has been interpreted as intersecting the

Gf 26 3IANI RS O2NRKIK ZFH OMKIS FFallBNF GGA@AY 0D / 2YLI NRA&A2Y 6AGK
adjacent this zone (conceptually the Cacanicuas target) could contain 3-4 times the Cu grade and 2-3 times the Mo

AN RS 2F GKS af 26 3INI RS O afsBZimerséctobs (tétaing ASRm) B BRODHOSNI 3 S
0.16% Cu and 0.01% Mo, and so the target grade ranges can be calculated as 0.48-0.64% for Cu and 0.02-0.03% for

Mo (rounded down to 2 significant figures in the text)

H NJ




CLONCURRY METALS LIMITED T QUARTERLY REPORT FOR SEPTEMBER 2009

v \ R i ‘ o i
1Al AT ElRodeofilagey [

i e P
e i P NN
£ b o \ Tl =
Sh) NETERANRNNS] G S
—t R g \ $ T B -~
Jy {1 1 A '\
) i o S G-
N s Parmmd . w5 = & e
T . -

CLONCURRY METALS LTD.

The Rodeo Property
Tenure map and farget locations

FAgum: 2

Date: Jun. 2009

Drafted by: UF

Scde: as shown

Figure 2 Tenure Map, Rodeo Project, Mexico
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A drilling program carried out by Minas GRC, completed in January 2009, was programmed to test
the presence of a giant tonnage mineralised target. Previous reports by Minas GRC had indicated
the presence of a compelling target comprising porphyry Cu-Mo mineralization. This porphyry
target is adjacent to other prospects with Cu-Au skarn mineralization that were not targeted by
the 2008/09 drilling. These skarn targets were seen as second priority, but still very significant,
relative to the porphyry.

The 4 hole program of diamond drilling (1108m) by Minas GRC targeted several fault-bound
blocks of the El Rodeo porphyry system. The drilling was designed to test for a >1 billion tonne
economic deposit of porphyry Cu-Mo mineralisation and to gain a better understanding of the
system for future exploration of <1 billion tonne targets (Miranda-Gasca and Bunting, 2009).

Thick intersections of sub-grade mineralisation were achieved in two holes, ERDDH-1 and ERDDH-
3 (weighted averages, 2m long half core sample intervals, and noting poor recoveries from
ERDDH-3 due to the friable nature of the gossan intersected):

- ERDDH-1: 126 m (90-216 m) @ 0.15% Cu, 98 ppm Mo
ERDDH-1: 32 m (244-276.4 m EOH) @ 0.20% Cu, 109 ppm Mo

- ERDDH-3: 22 m (0-22 m) @ 0.50% Cu (twinned angled hole ERDDH-3A gave a similar
result)

Whilst no economic intersection was achieved by this drilling, there were several positive
outcomes that upgraded the potential of the project to host an economic deposit.

Independent Technical ReporCloncurry Metals commissioned lan Foremost, a geologist based in
Vancouver, Canada, to evaluate the Rodeo Project. His report, compliant to the Canadian NI 43-
101 standards, provides the following conclusions:

OThe Rodeo property exhibits typical geological and geochemical characteristics of a
porphyry Cu-Mo hydrothermal deposit, with several associated and precious metal bearing
replacement (or vein) deposits. Interpretation of the structure, alteration zones,
geochemistry, veining, and mineralogy was used to construct the geological model shown
in figure 9. The extent, intensity and interrelationships of the soil anomalies indicate clear
potential for this porphyry Cu-Mo system to contain significant hypogene mineralization.
Grades of Cu and Mo could be expected to be low but potentially economic for a large sub-
cropping depositX € @

OAs a result of the limited drilling in the 2008/09 campaign, it is concluded that a
mineralized porphyry Cu-Mo is present at The Rodeo property, and the low grade Cu-Mo
core to this porphyry was intersected. The mineralization intersected to date is sub-
economic, but clear potential remains for adjacent economic PCD and Cu-Au skarn
deposits. This mineralized porphyry does not have widespread strong phyllic and
overprinting argillic alteration, and so appears to have developed at a moderate-deep level
below surface.

The three different parts of the porphyry system tested by drilling largely conform with the
previous interpretation of fault-bounded blocks from differing levels within the porphyry
system. It appears that the best PCD potential is now restricted to the southern block. The

10
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geometry of this system is now confirmed and the alteration pattern is better constrained.
The limit of the potential for an economic porphyry Cu-Mo deposit is now resolved (with

elevated confidence) to occur immediately to the west, southwest and south of ERDHH-1.

An extensive Cu anomaly occurs here in potassic altered and stockworked porphyry and
was not tested by this drilling. (Miranda-Gasca and Bunting, 2009)

The potential for economic Cu-Au-Mo skarn mineralization has been significantly boosted
by the thickness of the mineralization intersected in ERDDH-3. The thick Cu-Mo
mineralization of this hole was hosted by siliceous meta-sediments. These meta-sediments
are from the same limestone-bearing package that occurs at La Ferrosa and La Calera.
Given siliceous meta-sediments are less reactive host rocks than the carbonates of La
Ferrosa and La Calera, grades within these carbonates at the known skarn prospects should
be higher than those intersected in ERDDH-3 and 3A. A thick carbonate-bearing unit(s) at
these prospects could expected to be well mineralized (grade, thickness), as indicated by
the excellent Recursos Cruz del Sur trench intersections at both prospects. (Miranda-Gasca
and Bunting, 2009)

Key conclusions are

e A clear copper-molybdenum target exists to the west, southwest and south
immediately adjacent ERDDH-1, where the best copper anomaly has been defined.

e The potentially economic portion (Cu shell) of the Cacanicuas porphyry target may
2yte 0S aSOSNIf Kdzy RNBRa 27+ YSuUSN&a
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e The previously known skarn targets at La Ferrosa and La Calera should be
considered drill targets to be tested due to:

0 1 km? strong magnetic anomaly which is adjacent (SW of) the trenches with

excellent Au-Cu results previously reported by the vendor, RCS, at La Ferrosa
(see below)

o Trenched gossan outcrop at La Ferrosa with the best reported trench intersection
(weighted average) of 34m grading 1.8 g/t Au, 1.3% Cu, 0.05% Mo

o Trenched mineralization at La Calera with the best reported trench intersection
(weighted average) of 93m grading 1.2 g/t Au

e The thick hornfels/skarn mineralization in ERDDH-3, the widths of the trench
intersections at La Ferrosa and La Calera and the extent of these targets all indicate
significant tonnage potential for Au +/- Cu +/- Mo mineralised skarnsé€

The table on the following page shows the seven claims that make up the Rodeo property, their
status and size of the particular tenements.

Further details will be provided as timing of the shareholder meeting becomes confirmed and all
documentation is approved by the regulatory authorities.
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Table 1: Rodeo Project Tenements

Property Owner Area TITLE TERM LOCATION
name (Hectares) FROM/ TO

Arizmel RCS 638.5149 221,376 50vyears Huetamo,

Reduccdén Feb 3, 2004 to | Michoacan.
Feb 2, 2054.

Arizmel Il RCS 878.9549 226,081 50vyears Huetamo,
Nov 16, 2005 to | Michoacan.
Nov 15, 2055.

Arizmel 11 RCS 47.8851 210,924 50vyears Huetamo,
Feb 29, 2000 to | Michoacan.
Feb 28, 2050.

Arizmel IV RCS 172.7610 211,378 50vyears Huetamo,
May 10, 2000 to | Michoacan.
May 9, 2050.

Arizmel V RCS 233.2162 214,757 50vyears Huetamo,
Nov 22, 2001 to | Michoacan.
Nov 21, 2051.

Arizmel VI RCS 887.6689 215,963 50vyears Huetamo,
Apr 2, 2002 to | Michoacan.
Apr 1, 2052.

Arizmel VII RCS 225.0000 224,433 50years Huetamo,
May 10, 2005 to | Michoacan.
May 9, 2055.

12
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TENEMENTS

Few tenement transactions occurred during the period, with the status of all current
Cloncurry Metals Limited Exploration Permits and applications shown below. Changes due
torelinquishment anda b a n d o n rare set abitsn the accompanying Appendix 5B.

gi?ggﬁg Title BISouctI)<3 Status Expiry

EPM 15944 | Toolebuc (Brackenburgh) 46 Granted 20/11/07 19/11/2012
EPM 15945 Lg?t'ﬁ)buc (Brackenburgh 41 | Granted 20/11/07 | 19/11/2012
EPM 15946 | Toolebuc 57 Granted 20/10/08 19/10/2013
EPM 15947 | Springvale 89 Granted 19/12/07 18/12/2012
EPM 19548 | Kennedy Highway 60 Granted 20/11/07 19/11/2012
EPM 15952 | Burdekin (Strathbogie) 21 Granted 14/12/07 13/12/2012

EPM 15969 | Burdekin (Edinburgh Castle) 58 Granted 21/06/07 20/06/2012

EPM 15971 | Burdekin (Tondarra) 17 Granted 19/12/07 18/12/2012
EPMA 17115 | Boulia (Lawson) 21 Application
EPMA 17116 | Boulia (Macartney) 56 Application
EPMA 17117 | Boulia (Lucknow) 53 Application
EPMA 17141 | Boulia (Brighton) 20 Application
EPMA 17142 | Boulia (Verdun) 16 Application
EPMA 17605 | Mort River 3 Application
EPMA 17745 | Burdekin (Castleview) 51 Application
EPMA 17749 | Burdekin (Bogie) 30 Application
EPMA17957 | Mt Thomas 2 Application

13
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CORPORATE DIRECTORY

Directors Registered Office
Mr Stephen Everett Non executive Chairman Ground Floor, 60 Kingsford Smith Drive
Michael Arnett Non Executive Director Albion Queensland 4010
Barry Casson Finance Director Telephone:  (07) 3862 6300
Simon Finnis Non Executive Director Facsimile: (07) 3862 6355

Website: www.cloncurrymetals.com.au
Exploration Manager Email: info@cloncurrymetals.com.au
Glenn Beere
Company Secretary Postal Address
Barry Casson PO Box 195

Fortitude Valley Queensland 4006

Auditors Share Registry

KPMG Computershare Investor Services
Level 16, 71 Eagle Street Level 19, 307 Queen Street
Brisbane Queensland 4000 Brisbane Queensland 4000

Telephone: 1800 552 270 (Investor Enquiries)

Share Capital
58,340,050 shares
3,250,000 unlisted options, expiring 9 October

2012 at varying vesting dates and exercise
prices (ranging from $0.25 to $0.60)
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