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Key Points 

2008 Drilling program to commence in coming days 

Large scale gravity program has commenced 

Enhanced economic parameters for Pegmont Project 
 

 

Commencement of 2008 Exploration Program 

The second drilling program at Pegmont will commence on the 13/14th April with initial holes 
designed to test the southern extension deep magnetic anomaly.  This initial drilling consists of 9 
holes over a 400m strike length, a total of 2,500m of drilling.  With holes up to 400m in depth it is 
designed to test the upside potential of Pegmont at these deeper levels.  All the holes will be 
Reverse Circulation pre-collars with diamond drilling through the area interpreted to be 
mineralised.  Figure 1 shows the designed holes on section 4000N, overlaying the magnetic 
anomaly. 

After that the focus will shift to infill drilling commencing at the northern end of the deposit where 
it is expected additional incremental tonnage will be identified and be included in the first JORC 
compliant resource estimate.  In total it is anticipated that in excess of 10,000m will be drilled at 
Pegmont in 2008.  

Cloncurry Metals Limited has kicked off its 2008 exploration program with the commencement 
of the gravity survey over many of the prospects on its ground south of Cloncurry.  The survey 
is designed to provide data to pinpoint specific drill targets, will take over a month and cost in 
the order of $100,000.  It will cover 12 targets on the South Cloncurry tenements, involving the 
collection of gravity data from about 1,000 stations.  The largest survey covers the complex of 
magnetic and gravity anomalies on the Springvale EPM. 
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Enhanced economic parameters for Pegmont 

In mid 2007 the Company acquired an option to purchase the Pegmont lead-zinc deposit south 
of Cloncurry.  Along with speculative exploration prospects for very large deposits of Broken Hill 
Type and Iron Oxide Copper Gold Type, this long-known moderate sized deposit formed the 
basis of the funding and listing of the Company on 5 October 2007.  Refer to the Company 
prospectus. 

After listing and before the wet season the Company carried out a limited drilling program mainly 
to validate the previous drilling from up to 35 years ago, and all results have been reported.  In 
addition we have undertaken a re-appraisal of the Pegmont deposit.  Since its discovery in 1971, 
it was generally considered to be sub-economic.  However four major factors are developing in 
its favour to change this perception: 

 Metal prices 

 Infrastructure 

 Metallurgy  

 Size 

Metal prices:  There has been a historic move in metal prices (see graphs 1 – 4 below), due to 
a shift in long-term demand-supply balances.  Ignoring the very high recent prices for lead and 
zinc, the grade of Pegmont, using a combined Pb/Zn grade of 9%, is no longer marginal, but 
very good.  The in ground value of the ore, is $US218/t at the above-mentioned grade, 
comparable with values of 3%Cu, or 7.5g/t gold ore, both considered good grades (see graph 5 
below).  These Pb/Zn grades are favourable compared to other deposits at similar stages of 
development such as Einasleigh and Prairie Downs and are similar to operating projects such as 
Endeavor and Rasp.  

Infrastructure:  The presence of a large deposit with similar sulphide metallurgy, Cannington, 
25km away may offer some options.  The development of Cannington has also brought a public-
use sealed haulage highway from the railway east of Cloncurry to that mine, and an operational 
logistics chain.  The presence of several mines in the Cloncurry-Mt Isa region means that a gas 
pipeline runs nearby.  All of these advances make the development of Pegmont a more viable 
proposition. 

Metallurgy:  It was always a crucial factor that a third to a half of the resources of Pegmont was 
estimated to be oxide and mixed oxide-sulphide material.  Further test work has begun and 
recent discussions with credible flotation and hydrometallurgical consultants, Optimet and 
Ausmelt, have indicated that modern flotation techniques, combined with Ausmelt-type 
technology, can treat the specific Pegmont oxide and mixed oxide-sulphide material.  The 
Company therefore considers the entire deposit (both sulphide and oxide) to be in play, which is 
a major economic improvement. 

Size:  Detailed magnetic surveys, reported 22 January 2008, indicate extensions of the 
mineralisation, which magnetic susceptibility tests have shown to be the only magnetic horizon.  
These will be tested in the north and south of the deposit by drilling over the next few months.  
While for the reasons above the Company is optimistic about the development prospects of the 
known resource, any significant increase in the sulphide resource would be a plus. 

The resources, treatment options and economics are yet to be proved in detailed feasibility 
studies, however Pegmont has definite potential to be developed into a medium sized 
operation, of the order of 1 million tonnes per annum. 
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Yours sincerely 

Barry Casson 
Company Secretary/Finance Director 
Cloncurry Metals Limited 

The information in this ASX release that relates to Exploration Results or Mineral Resources is based on information 
compiled by Mr G. M. Beere, who is the full time Exploration and Development Manager for the Company and a 
Fellow of the Australian Institute of Mining and Metallurgy.  Mr Beere has in excess of 5 years’ experience which is 
relevant to the styles of mineralisation and types of deposit under consideration and to the activity which he is 
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting 
of Exploration Results, Mineral Resources and Ore Reserves”  Mr Beere consents to the inclusion in this ASX 
release of the matters based on this information in the form and context in which it appears. 

Enquiries should be directed to: 

Simon Finnis 
Chief Executive Officer 
Cloncurry Metals Limited 
(07) 3862 6300 
simon.finnis@cloncurrymetals.com.au 
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Figure 1: Section 4200N showing the drill hole traces overlying the southern magnetic 
anomaly. 

 

Graph 1: 5 Year Lead Price 
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Graph 2: 5 Year Zinc Price 

 

Graph 3: 5 Year Copper Price 
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Graph 4: 2000 to present Gold Price 

 

Graph 5 – In ground Ore Value 
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Pegmont 7.5g/t Gold Ore 3% Cu Ore

In Ground Value (US$/T )*

*Lead - $US2,500/T, Zinc - $US2,200/T, Copper - US$7,000/t., Gold - US$800/oz


