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Period ending 31 March 2010
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LIMITED

ASX Code: CLU

KEY POINTS

Managing Director appointed on 15 January and commenced on a full time basis on 1
March 2010.

Transaction to purchase Global Resources Corporation, owner of an option over the El
Rodeo Project, was completed.

Successful initial drilling campaign at La Calera completed, achieving solid intersections
of gold mineralisation.

Commitment was made to drill at two prospects in Queensland, Wallaby and Crooked
Creek.

An aggressive exploration program is about to begin at the Rodeo project, including
further work at La Calera.

Cloncurry’s exploration portfolio in Queensland has been significantly expanded with
numerous tenement applications lodged to explore for Au-Ag and Cu-Au deposits in a
number of geological settings, including porphyry, skarn, sub-volcanic breccia,
epithermal, and granite-hosted vein environments.
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CORPORATE ACTIVITIES

On 1% March, Mr Simon Finnis was appointed the Managing Director for the Company. Mr
Finnis was previously the Chief Executive Officer and a non executive director. This
appointment reflects the increased levels of activity in the Company generally, and that which
will be brought about by the GRC transaction.

As was announced on 23 March, 2010, the transaction to acquire Global Resources Corporation
(GRC) was completed on 19" March after shareholders approved the transaction on 16"
March.

As a result, the Company issued 39,188,574 ordinary shares, each fully paid, to the entities
which made up GRC. Of these, 4,470,938 shares are subject to a 12 month period of escrow.

The total number of shares issued included the effective replacement of 15,603,360 shares held
by GRC in that Company. These shares have become treasury stock for a period of 12 months
from the completion date and will either be disposed of during that period or will be cancelled.

Apart from the grass roots approach to exploration currently being undertaken in Mexico and
Queensland, the Company is also still seeking a more advanced project and is reviewing
anything that has the potential to enhance shareholder value.
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EXPLORATION ACTIVITIES

El Rodeo

La Calera

The first four holes drilled at La Calera have produced solid intersections of gold mineralisation.
The results were not received during the reporting period but were released in an ASX
announcement, dated 22 April.

This first pass drilling at La Calera targeted the central zone of a strong gold soil anomaly (see
Figure 1) and showed that the mineralisation correlates well with intensity of sulphide (or
gossan when oxidised) present and is generally associated with limestone replacement zones
(skarns). The details of the program are presented in Table 1.

Recent rock chip channel sampling along the drill-access roads to drill site (ERDDH-05, 05A and
6) was also completed at La Calera. Results indicate that the gold mineralisation intersected in
the drilling is present on surface at similar grades where gossans are well developed and
confirm earlier work'. None of the assay results had been received in this reporting period but
all were reported as part of the Mexico Exploration Update released on 22 April.

Geology and Geochemistry

The main area of interest at La Calera is a north-west trending structural zone adjacent to the
Rodeo granitic intrusive. The zone contains highly anomalous gold soil geochemistry over an
area of about 100m x 300m, within a broader anomalous zone that is open to the north-west
and north-east (see figure 1).

Recent mapping better resolves earlier mapping at La Calera and indicates that it is permissive
that the La Calera mineralised zone could extend shallowly down dip to the north-east (and so
not be reflected in soil samples). The mapping (and now the drilling) also indicates that it is
permissive that mineralisation extends along strike within the mapped sediments to the main
Rodeo intrusive complex, located some 1000m to the northwest. Intermittent gossans and
breccias are mapped along this structural zone. As at La Calera, small granodiorite intrusions
are mapped paralleling the south-western margin of this structural zone and along the strike of
these sediments which at La Calera contain limestone horizons.

The geochemical anomaly is associated with a gently folded, but essentially flatly dipping,
Mesozoic sedimentary sequence that contains limestone lenses and horizons. The sequence
predominantly comprises shale, slate, sandstone and andesite volcanics. These are intruded by
a younger (probably Tertiary) granodiorite-andesite intrusive complex. Steep faults disturb the
sequence. The gold (and copper) anomaly had been interpreted to be caused by skarn
mineralisation replacing limestone near the granodiorite-andesite contact, and by a later

! Refer the Independant Technical Report prepared by lan Foreman, P Geo, of Foremost Geological Consulting in
Vancouver, Canada. A copy of this report is available at www.cloncurrymetals.com.au.




CLONCURRY METALS LIMITED — QUARTERLY REPORT FOR MARCH 2010

epithermal mineralising event possibly associated with the steeper structures®. The drilling
seems to confirm this interpretation.

In the drilling and rocks exposed by road cuts, gold occurs predominantly in gossans and
sulphide zones adjacent skarns, but mineralisation is also seen in some ferruginous tectonic
breccias (faults) and dykes. Gold is also associated with some silica/quartz veining. Some
mineralised faults, dykes and veins strike north-east. Although sulphide-bearing skarns remain
the primary target, the mineralisation potential can perhaps be expanded into other geological
contexts at La Calera. The drilling has also shown that limestones occur at more than one
horizon within the sediments, and so may occur at depth in the La Calera vicinity below
mapped shales, slates and sandstones.

Figure 1 ¢ Schematic of La Calera soil anomaly with actual hole locations (Hole 5 and 5A were
drilled with the same collar position).
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? Refer again to the Independent Technical Report prepared by lan Foreman, P Geo, of Foremost Geological
Consulting in Vancouver, Canada. A copy of this report is available at www.cloncurrymetals.com.au.
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Drilling Program

The drilling program at La Calera commenced in February 2010 and was completed in early
March; four diamond drill holes of HQ core diameter were completed for 644.8m. One of these
holes, ERDDHO5A, was a redrill (at a steeper angle) of the upper portion of ERDDHO5 which had
returned poor core recoveries high in the hole, and apparently in the mineralised gossan zone.

Drill collar locations are given in Table 1, and sample and assay methods are given at the end of
this report.

Table 1 ¢ Hole locations and information

) . Elevation | Azimuth . Total
Hole ID Eastin Northin . Di
ole asting | Northing (m) (grid) P Depth (m)
ERDDH-05 271220 2058266 525 205 -60 222.65
ERDDH-05A 271220 2058266 525 205 -80 41.15
ERDDH-06 271189 2058214 510 25 -60 202.95
ERDDH-07 271216 2058165 505 60 -60 178.05
Results

The assay results had not been received in the period to which this report relates, however all
results were reported on 22 April.

As discussed above, the mineralisation occurs predominantly in sulphide-bearing limestone
replacements as stratabound (near flat lying) skarn mineralisation, although some steeper
cross-cutting mineralisation may persist. The true thickness of these intersections cannot be
estimated due to the preliminary nature of the current geological interpretation.

Sample and Assaying Methods

From the drilling, samples for assay consisted of ; core composited into 2m intervals, unless a
narrower interval was selected in poor recovery zones. Duplicates comprising of % core,
standards of known metal content, and assay “blanks” were inserted into the sample stream at
the rate of 1 QA/QC sample per 7 field samples. Samples returned acceptable assay results.

All holes are located by hand held GPS with an accuracy of +/- 5m on Grid datum UTM Nad27
México Zone 14Q.

The chip channel samples were collected along the new access road cuts. The lengths were
variable, between 0.8 and 2.0m per sample. Samples were collected taking into account the
lithology and alteration of the exposed rock, ensuring that one sample represents only one type
of lithology and alteration. The strike and dip of each sample was registered (allowing us to
plot the data on maps). The samples were collected in plastic bags and marked in the field with
aluminium tags and flags.

All samples were delivered to the Chemex laboratory in Guadalajara City for drying and splitting
with the pulps then sent to the Chemex laboratory in Vancouver, Canada for analysis. Gold was
analysed by method AA23, and silver and a range of pathfinder elements was analysed by
method ME-ICP41.
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Element Method Digestion and Determination
Au AA23 30gm fire assay with AAS finish
Ag, Pathfinders ME-ICP41 Aqua regia digest with ICP-AES determination

Various geophysical surveys are being arranged for the other main targets that form part of El
Rodeo, namely

Cacanicuas — Large Cu/Mo porphyry system
La Ferrosa — Gold dominant skarn

Real de Espiritu Santo — Historical silver mine.

Perisher Joint Venture Tenements (EPM12499 and EPM12656)

Preparations commenced to drill iron oxide Cu Au targets at the Wallaby prospect on
EPM12656, and Crooked Creek Prospect (formerly Camel Bore Prospect) on EPM12499.

The Wallaby I0CG target is a combined EM-magnetic anomaly occurring at moderate depth
(200-300m). The upper and peripheral parts of this anomaly have extensive calc-silicate
alteration and anomalous gold mineralisation (~0.2g/t Au) has been intersected in drilling by
previous explorers.

The Crooked Creek Prospect is a magnetic anomaly occurring under shallow alluvial cover.
Immediately to the north along strike of the magnetic anomaly, outcrops of metasediments
contain highly anomalous Cu-Au and Pb-Zn soil geochemistry. The Cu-Au anomaly occurs
closest to the magnetic anomaly, extending for about 1.8km at +250ppm Cu, and the Pb-Zn
anomaly extends a further 750m at +250ppm Pb.

It is anticipated that the drilling will occur in mid May.
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The information in this ASX release that relates to Exploration Results in Australia is based on information compiled
by Mr G. M. Beere, who is Exploration and Development Manager for the Company and a Fellow of the Australian
Institute of Mining and Metallurgy. Mr Beere hasinexcess of 5 yearsd experience wh
mineralisation and types of deposit under consideration and to the activity which he is undertaking to qualify as a
Competent Person as defined in the & @dpdrtingcd Exploration Restilts,t h e
Mi ner al Resources and Ore Reserveso Mr Beere consents t
on this information in the form and context in which it appears.

The information in this ASX release that relates to Exploration Results in Mexico is based on information compiled by

Mr W.F. Bunting, an Australian Geologist who is employed by Bunting Exploration Services Pty Ltd and BES Canada

Inc., companies associated with him and retained by the Company to provide specialist geological services. Mr
Bunting is Member of the Australian Institute of Geosci
relevant to the styles of mineralisation and types of deposit under consideration and to the activity which he is
undertaking to qualify as a Competent Person as defined
of Expl oration Results, Mi n e r Mt BurRirgscansents te the iaclugion i@ this ASXe s e r
release of the matters based on this information in the form and context in which it appears.
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TENEMENTS

During the quarter open ground in Queensland was examined for Au, Cu/Au, Cu/Mo and
Pb/Zn/Ag prospects.

As a consequence twelve new tenement applications totalling 764 sub-blocks were submitted to
the Queensland DME for ground in the Clermont, Dobbyn (NW Qld), Monto, Georgetown and
Croydon areas. The tenements target Cu-Au and Au-Ag mineralisation in a variety of styles
including porphyry Cu-Au-Mo, skarn related Cu-Au, epithermal Au-Ag, fault related oxide Cu, and
mesothermal vein and breccia related Au mineralisation. All applications are in areas of outcrop
or where thicknesses of barren cover sequences are expected to be minimal, and are considered
to be highly prospective.

The Georgetown and Croydon areas contain historical gold mines, and the tenement applications
are in competition with other applications.

Additionally some areas peripheral to the areas of interest on the existing tenements have been
relinquished.

Pursuant to the completion of the GRC transaction, Cloncurry Metals now has an interest in
seven concessions in Mexico. This interest is by way of an option to acquire El Rodeo with
Recursos Cruz del Sur (RCS), a private Company based in the United States of America. These are
reported separately below.

The status of all current Cloncurry Metals Limited Exploration Permits and applications is shown
below, and all changes since the last quarterly report are set out in the accompanying Appendix
5B.

Table 2 ¢ Status of Tenements in Australia

;Z?::Eﬁ?; Project Title BIScl)JctI)<s Status at 31/03/2010 Expiry
EPM 15944 South Cloncurry | Brackenburgh 46 Granted 20/11/07 19/11/2012
EPM 15945 South Cloncurry | Brackenburgh 41 Granted 20/11/07 19/11/2012
EPM 15946 South Cloncurry | Toolebuc 57 Granted 20/10/08 19/10/2013
EPM 15947 South Cloncurry | Springvale 44 Granted 19/12/07 18/12/2012
EPM 19548 | South Cloncurry E?g”h”\zgz 60 Granted 20/11/07 | 19/11/2012
EPM 15952 Burdekin Strathbogie 10 Granted 14/12/07 13/12/2012
EPM 15969 | Burdekin (E:‘:L:E”rgh 58 Granted 21/06/07 | 20/06/2012
EPM 15971 Burdekin Tondarra 8 Granted 19/12/07 18/12/2012
EPMA 17115 South Cloncurry | Lawson 21 Granted 06/07/09 05/07/2012
EPMA 17116 South Cloncurry | Macartney 56 Granted 06/07/09 05/07/2012
EPMA 17117 South Cloncurry | Lucknow 53 Granted 2/11/09 01/11/2012
EPMA 17141 South Cloncurry | Brighton 20 Application
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-FZE?S:ZE:; Project Title BIS(;JC?(S Status at 31/03/2010 |  Expiry

EPMA 17142 South Cloncurry | Verdun 16 Application

EPMA 17605 South Cloncurry | Mort River 3 Application

EPMA 17745 Burdekin Castleview 51 Application

EPMA 17749 Burdekin Bogie 30 Application

EPMA 17957 South Cloncurry | Mt Thomas 2 Competing Application

EPMA 18412 Charters Towers | Horse Creek 17 Application

EPMA 18413 Charters Towers | Broughton 7 Application

EPMA 18421 Charters Towers | Rishton 74 Competing Application

EPMA 18531 Clermont Clydevale 100 | Application

EPMA 18532 Clermont Dingo Range 100 | Application

EPMA 18535 Dobbyn Spring Creek 96 Application

EPMA 18536 Dobbyn Gum Creek 26 Application

EPMA 18537 Dobbyn Gidya Tank 96 Application

EPMA 18540 Monto Diglum 91 Application

EPMA 18541 Monto Theodore 100 | Application

EPMA 18599 Georgetown Gilberton 40 Competing Application

EPMA 18600 Georgetown Percyville 16 Competing Application

EPMA 18604 Georgetown Mt Hogan 52 Competing Application

EPMA 18616 Croydon Black Mountain 30 Competing Application

EPMA 18619 Croydon Mulligan Creek 17 Competing Application
Table 3 ¢ Status of Concessions in Mexico

Lot Holder | Area(ha) Title Expiry Location

Arizmel Reduccidn RCS 638.51 221,376 02/02/2054 Huetamo, Michoacan
Arizmel Il RCS 878.95 226,081 15/11/2054 Huetamo, Michoacan
Arizmel Il RCS 47.89 210,924 28/02/2050 Huetamo, Michoacan
Arizmel IV RCS 172.76 211,378 09/05/2050 Huetamo, Michoacan
Arizmel V RCS 233.22 214,757 21/11/2051 Huetamo, Michoacan
Arizmel VI RCS 887.67 215,963 01/04/2052 Huetamo, Michoacan
Arizmel VII RCS 225.00 224,433 09/05/2055 Huetamo, Michoacan
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CORPORATE DIRECTORY

Directors

Stephen Everett Non executive Chairman

Michael Arnett Non Executive Director
Barry Casson Finance Director
Simon Finnis Managing Director

Exploration Manager
Glenn Beere
Company Secretary

Barry Casson

Auditors
KPMG
Level 16, 71 Eagle Street

Brisbane Queensland 4000

10

Registered Office

Ground Floor, 60 Kingsford Smith Drive
Albion Queensland 4010

Telephone:  (07) 3862 6300
Facsimile: (07) 3862 6355

Website: www.cloncurrymetals.com.au

Email; info@cloncurrymetals.com.au

Postal Address
PO Box 195

Fortitude Valley Queensland 4006

Share Registry

Computershare Investor Services
Level 19, 307 Queen Street
Brisbane Queensland 4000

Telephone: 1800 552 270 (Investor Enquiries)

Share Capital
97,528,624 shares

2,250,000 unlisted options, expiring 9 October
2012 at varying vesting dates and exercise
prices (ranging from $0.2875 to $0.60)

1,500,000 unlisted options, expiring 16 March
2015 at exercise prices ranging from $0.10 to
$0.15)
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