
  

 

 

24 April 2008 

Company Announcements Office 
Australian Securities Exchange 
Level 5, 123 Eagle Street 
BRISBANE  QLD  4000 

Quarterly Report 
Period Ending 31 March 2008 

Cloncurry Metals Limited is please to provide the following report on activities for the 
period ending 31 March 2008 and its Appendix 5B for the period. 

Yours sincerely 

 

Barry Casson 

Company Secretary/Finance Director 
Cloncurry Metals Limited 

The information in this ASX release that relates to Exploration Results or Mineral Resources is based on information 
compiled by Mr G. M. Beere, who is the full time Exploration and Development Manager for the Company and a 
Fellow of the Australian Institute of Mining and Metallurgy.  Mr Beere has in excess of 5 yearsô experience which is 
relevant to the styles of mineralisation and types of deposit under consideration and to the activity which he is 
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ñAustralasian Code for Reporting 
of Exploration Results, Mineral Resources and Ore Reservesò Mr Beere consents to the inclusion in this ASX release 
of the matters based on this information in the form and context in which it appears. 

Enquiries should be directed to: 

Simon Finnis 
Chief Executive Officer 
Cloncurry Metals Limited 
(07) 3862 6300 
Simon.finnis@cloncurrymetals.com.au 
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Quarterly 
Report 
Period ending 31 March 2008 

 

ASX Code: CLU 

HIGHLIGHTS 

ü Enhanced economic parameters for Pegmont Project reported 

ü Remaining assay results for the 2007 drilling program at Pegmont received 

ü Drill rig expected for late April commencement at Pegmont 

ü Large scale gravity survey has commenced on the South Cloncurry tenements 

ü Metallurgical test work on Pegmont oxides has commenced 

ü Townsville exploration office established 
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EVALUATION ACTIVITIES 

Pegmont Project 

During the March quarter significant effort has gone into a re-appraisal of the Pegmont 
deposit, as was reported on April 9.  In summary the four factors that now enhance its 
development prospects are: 

1. Metal prices: Given the high recent metal prices environment the realisable grades 
at Pegmont would support a profitable mining operation. 

2. Infrastructure:  With other mines in the area and significant infrastructure already 
established, there is no impediment to development on that basis. 

3. Metallurgy: It has always been understood that a third to a half of the resources of 
Pegmont was estimated to be oxide and mixed oxide-sulphide material.  Recent re-
logging of historical holes indicates that there is likely to be much less oxide material 
than previously thought.  Recent discussions with credible flotation and 
hydrometallurgical consultants, Optimet and Ausmelt, have indicated that modern 
flotation techniques, combined with Ausmelt-type technology, can satisfactory and 
economically treat the specific Pegmont oxide and mixed oxide-sulphide material.  
Optimet Laboratories have commenced work on an agreed metallurgical program 
designed to test the oxide and mixed oxide/sulphide materials. 

The ultimate objectives of the flotation test program would be to establish near-
optimum conditions for treating Pegmont ore and to obtain an indication of the best 
metallurgical performance. 

4. Size: The drilling program this year is designed to do two things: 

a) Test the magnetic anomaly that offers the greatest potential for identification of 

significant new mineralisation (see Attachment 1); and 

b) Carry out infill drilling on the main lode aiming to produce the first JORC compliant 

resource estimate for Pegmont. 

The Company feels that if additional mineralised horizons are discovered, the 
probability of delivering the Pegmont Project will increase markedly from its already 
promising status. 

All the above needs an appropriate level of due diligence by way of a feasibility study, which 
the Company will progress in due course. 
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EXPLORATION ACTIVITIES 

1. Pegmont Project 

Drilling databases have been compiled for Pegmont, and a new set of cross sections have 
been produced.  Plotting of the sections at regular 100m intervals has reduced the apparent 
complexity of the geometry of the mineralisation, and it is easier to rationalise the lode 
geometries from drilling with the geometries as indicated by the magnetic inversions. 

The drilling program planned for Pegmont in 2008 consists of an exploration phase and a 
resource definition phase.  The exploration phase, commencing in the next few weeks, 
offers the best potential to significantly increase the resource base at Pegmont by testing 
new geophysical targets and an alternative geological interpretation for the lode geometries. 
This part of the program will comprise of approximately 6,000m of combined percussion 
and diamond drilling. 

Three target areas have the potential to host signicant additional tonnages (see also 
Attachments 1 & 2 below) 

a) Downdip and downplunge of the southern lode magnetic anomaly; 

b) Downdip of the southern part of the main lode: magnetic inversions in this area 
suggest the lode in general has a moderate to steep easterly dip rather than the flat 
dip as currently interpreted from the drilling to date; and 

c) Northern part of the main lode: the magnetic anomaly appears to be poorly tested 
north of 5100N. 

The program for the resource drilling is not yet finalised but will likely comprise up to 
10,000m of drilling and will commence after the completion of the exploration phase. 

Cultural site clearance surveys with representatives of the Yulluna 1, Yulluna 2 and 
Mitakoodi have been completed.  The survey area included Mining Leases 2620, 2621, and 
parts of EPMôs 15106 and 14491. 

There was no new drilling in the quarter, due to the wet season in northern Queensland, 
however the final assays (holes 106 to 110) were received from the late 2007 Pegmont 
drilling program.  These are presented in Attachment 3. 

All of the historical core has been put in new trays and is now stored in core racks for easy 
access. 

2. South Cloncurry Tenements 

Gravity Surveys have commenced over the 12 most likely targets on the South Cloncurry 
tenements, with the survey involving collection of gravity data from approximately 1,000 
stations.  The largest survey, covering the complex of magnetic and gravity anomalies on 
the Springvale EPM, is complete and preliminary results look promising. 

Under the Queensland Government Collaborative Drilling Initiative, two funding proposals 
have been submitted for 800m deep holes on the Kennedy Highway and Springvale EPMôs. 
Total funding request is for $160,000. 
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3. Burdekin Tenements 

Compilation of data regarding these tenements is ongoing and has confirmed that prospect 
identification by previous explorers appears to have been achieved mostly by geochemical 
surveys, including stream sediment, rock chip, and targeted soil sampling.  These surveys 
do not appear to have been applied in an entirely systematic or rigorous manner and there 
are significant areas that remain to be fully explored.  

From the data available, the main Mt Dillon prospect appears to have been identified by 
rock chip sampling carried out in a large drainage containing an anomalous stream 
sediment sample.  A small soil sample program was conducted over the anomalous rock 
chips, and that area was then drilled. 

By its very nature rock chip sampling is selective, being restricted to areas of outcrop, and 
there are large areas of that drainage that have not been systematically sampled.  
Therefore a broader and more systematic geochemical survey is underway with a follow up 
IP survey likely to determine the best drill targets. 

TENEMENTS 

Six EPM applications were submitted to the Qld Dept of Mines in December 2007 (details 
are shown in the table below) and locations with respect to existing granted tenements are 
shown in Attachment 4.  The tenements cover numerous Broken Hill style base metal and 
IOCG style Cu/Au targets, and the total application area of 513 sub- blocks covers more 
than 1,600 sq km of terrain. 

Application Title 
Sub 

Blocks 

EPMA 17115 Lawson 108 

EPMA 17114 Finucane 85 

EPMA 17117 Lucknow 111 

EPMA 17116 Macartney 73 

EPMA 17142 Brighton 94 

EPMA 17141 Verdun 42 

 

 



CLONCURRY METALS LIMITED ï QUARTERLY REPORT FOR MARCH 2008 

6 

 

CORPORATE DIRECTORY 

Directors Registered Office 

Dr Ross Fardon Non executive Chairman Ground Floor, 60 Kingsford Smith Drive 

Frank Bunting Technical Director Albion  Queensland  4010 

Barry Casson Finance Director Telephone: (07) 3862 6300 

Robert Thorpe Non Executive Director Facsimile: (07) 3862 6355 

Michael Arnett Non Executive Director Website: www.cloncurrymetals.com.au 

 Email: info@cloncurrymetals.com.au 

  

Chief Executive Officer Postal Address 

Simon Finnis PO Box 195 

Exploration & Development Manager Fortitude Valley  Queensland  4006 

Glenn Beere  

Company Secretary Share Registry 

Barry Casson Computershare Investor Services 

 Level 19, 307 Queen Street 

Auditors Brisbane  Queensland  4000 

KPMG Telephone: 1800 552 270 (Investor Enquiries) 

Level 16, 71 Eagle Street  

Brisbane  Queensland  4000 Share Capital 

 58,340,050 shares 

 3,250,000 unlisted options, expiring 9 October 
2012 at varying vesting dates and exercise 
prices (ranging from $0.25 to $0.40) 

 

 

 

http://www.cloncurrymetals.com.au/
mailto:info@cloncurrymetals.com.au
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ATTACHMENT 1 ς Magnetic Inversion Model with proposed exploration drill holes shown 
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ATTACHMENT 2 ς Section 4200N showing proposed drill holes 
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ATTACHMENT 3- All assay results for 2007 program with drill collar locations 

Hole No 
North 
(Grid) 

East 
(Grid) 

Dip 
Azimuth 
(Grid) 

Depth 
(m) 

From 
(m) 

To (m) 
Interval 

(m) 
Pb % 
(av) 

Zn % 
(av) 

Ag 
g/t 
(av) 

PMR062 3800 4900 -90   61 18 21 3 7.47 0.98 10 

PMR063 4100 5036 -90   60 38 42 4 6.50 3.89 8 

PMR064 4950 4780 -90   114 97 98 1 1.52 2.10 9 

PMR065 4500 4745 -90   120 NI           

PMR066 4400 4700 -90   78 NI           

PMR067 4600 4915 -60 270 150 65 70 5 5.19 2.72 8 

PMR068 4500 4683 -60 270 102 NI           

PMR069 4300 4750 -60 270 120 26 33 7 0.75 1.44 3 

      36 37 1 3.01 0.52 4 

PMR070 4200 4750 -60 270 66 30 38 8 7.03 2.13 12 

      49 51 2 1.31 1.35 7 

PMR071 4400 4850 -90   60 NI      

MR072 4696 4748 -60 90 66 23 30 7 6.95 2.08 15 

           39 47 8 8.80 4.11 14 

PMR073 4200 5050 -90   84 NI           

PMR074 4200 5100 -90   108 NI           

PMR075 4400 4950 -90   79 61 67 6 6.09 2.79 10 

PMR076 4400 5100 -90   60 38 42 4 6.28 3.80 11 

PMR077 4400 5150 -90   84 NI           

PMR078 4400 5200 -90   102 NI           

PMR079 4400 5300 -90   132 110 112 2 6.20 3.89 12 

PMR080 5100 4630 -90   140 82 83 1 1.43 1.32 8 

PMR081 4000 4990 -90   126 40 63 23 4.77 3.44 9 

           66 67 1 1.27 0.26 3 

           74 76 2 0.94 1.50 6 

PMR082 4000 4513 -90   60 2 8 6 5.50 0.27 1 

PMR083 4000 4600 -90   24 NI           

PMR084 4200 5150 -90   72 51 55 4 7.31 4.35 11 

           58 59 1 1.37 0.28 4 

PMR085 4250 5100 -60 90 120 37 42 5 4.48 3.50 8 

PMR086 4300 5100 -90   96 25 26 1 0.55 1.04 1 

           28 31 3 1.40 1.11 4 

PMR087 4300 5200 -90   150 NI           

PMR088 4400 4990 -90   84 71 74 3 3.95 3.37 7 

PMR089 4400 5250 -90   102 NI           

PMR090 5100 4705 -90   156 116 132 16 9.24 2.31 18 

PMR091 5100 4950 -90   132 108 118 10 6.84 1.85 15 

PMR092 4900 4930 -60 270 132 117 127 10 6.58 2.64 11 
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Hole No 
North 
(Grid) 

East 
(Grid) 

Dip 
Azimuth 
(Grid) 

Depth 
(m) 

From 
(m) 

To (m) 
Interval 

(m) 
Pb % 
(av) 

Zn % 
(av) 

Ag 
g/t 
(av) 

PMR093 4900 4960 -90   186 173 178 5 7.54 2.81 13 

PMR094 4800 4940 -60 270 120 102 109 7 8.47 2.73 13 

PMR095 4700 4915 -60 270 96 82 87 5 7.13 4.00 13 

PMR096 4700 4940 -90   204 NI           

PMR097 4500 4980 -90   84 67 71 4 7.15 3.22 12 

PMR098 4500 5030 -90   90 67 69 2 3.50 3.58 13 

            76 80 4 0.57 1.87 4 

PMR099 4500 5150 -90   106 72 76 4 6.96 3.65 13 

PMR100 4500 5300 -90   138 120 129 9 5.42 2.07 11 

PMR101 4115 5170 -60 90 150 76 80 4 5.03 3.03 7 

            87 88 1 2.25 1.99 12 

            90 92 2 0.57 2.79 2 

PMR102 4750 4700 -90   138 NI           

PMR103 4150 5005 -90   72 46 47 1 0.78 1.37 2 

PMR104 3850 4950 -90   60 51 54 3 0.61 1.39 5 

PMR105 4300 5300 -90   120 NI           

PMRD106 4600 5035 -60 270 219.5 NI           

PMRD107 4430 4878 -60 90 60.5 NI           

PMRD108 4800 5035 -60 270 207.6 143.95 151.15 7.2 1.44 3.10 9 

PMRD109 5150 5100 -60 270 261.4 219.35 221.0 1.65 1.57 2.03 10 

PMRD110 4100 5036 -90   57.6 38.65 45.0 6.35 5.29 3.06 9 

NI - Denotes no intersection was encountered.       
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ATTACHMENT 4 ï New Tenement Applications 
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