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Exploration Update — El Rodeo Project

Key Points
Promising assay results received from La Calera.
All four holes encountered Au mineralised over considerable widths.
The best intersection was in Hole ERDDH-5A: 12.0m @ 3.94 g/t Au from surface.

Recent mapping, sampling and this drilling highlight the potential for the gold
mineralisation to extend down dip and along strike (perhaps blind) beyond the known soil
anomaly area.

La Calera

The first four holes drilled at La Calera have produced solid intersections of gold
mineralisation, including:

o Im @ 2.5 g/t Au and 6g/t Ag from 3m depth in ERDDH-05.
o 12m @ 3.94 g/t Au and 11.3 g/t Ag from surface in ERDDH-05A.
o 6m @ 1.26 g/t Au and 5.4 g/t Ag from 40m depth in ERDDH-07.

This is the first ever drilling at La Calera. Mineralisation correlates well with intensity of
sulphide (or gossan when oxidised) present and is generally associated with limestone
replacement zones (skarns). The drill hole details are presented in Table 1 and all
mineralised intersections have been reproduced in Table 2 below. Holes targeted the central
zone of a strong gold soil anomaly (see Figure 1).

Rock chip channel sampling (variable sample lengths, generally in 1-2m range) along the
steep walls of the drill-access road cuts to drill site (ERDDH-05, 05A and 6) was also
completed at La Calera. Preliminary results indicate that the gold mineralisation intersected
in the drilling is present on surface at similar grades where gossans are well developed and
confirm earlier work™.

Rock chip samples returned grades of up to 4.72 g/t Au, with nearly all of the samples
anomalous, and 18 of the 95 samples returning grades of > 1g/t Au. These results are
preliminary and are tabled in Appendix 1. They will be reported in detail when fully compiled
and interpreted.

! Refer the Independant Technical Report prepared by lan Foreman, P Geo, of Foremost Geological Consulting in
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Figure 1 — Schematic of La Calera soil anomaly with actual hole locations (Hole 5 and
5A were drilled with the same collar position).
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Geology and Geochemistry

The main area of interest at La Calera is a north-west trending structural zone adjacent to the
Rodeo granitic intrusive. The zone contains highly anomalous gold soil geochemistry over an
area of about 100m x 300m, within a broader anomalous zone that is open to the north-west
and north-east (see figure 1).

Recent mapping better resolves earlier mapping at La Calera and indicates that it is
permissive that the La Calera mineralised zone could extend shallowly down dip to the north-
east (and so not be reflected in soil samples). The mapping (and now the drilling) also
indicates that it is permissive that mineralisation extends along strike within the mapped
sediments to the main Rodeo intrusive complex, located some 1000m to the northwest.
Intermittent gossans and breccias are mapped along this structural zone. As at La Calera,
small granodiorite intrusions are mapped paralleling the south-western margin of this
structural zone and along the strike of these sediments which at La Calera contain limestone
horizons.

The geochemical anomaly is associated with a gently folded, but essentially flatly dipping,
Mesozoic sedimentary sequence that contains limestone lenses and horizons. The sequence
predominantly comprises shale, slate, sandstone and andesite volcanics. These are intruded
by a younger (probably Tertiary) granodiorite-andesite intrusive complex. Steep faults disturb
the sequence. The gold (and copper) anomaly had been interpreted to be caused by skarn
mineralisation replacing limestone near the granodiorite-andesite contact, and by a later
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epithermal mineralising event possibly associated with the steeper structures®. The drilling
seems to confirm this interpretation.

In the drilling and rocks exposed by road cuts, gold occurs predominantly in gossans and
sulphide zones adjacent skarns, but mineralisation is also seen in some ferruginous tectonic
breccias (faults) and dykes. Gold is also associated with some silica/quartz veining. Some
mineralised faults, dykes and veins strike north-east. Although sulphide-bearing skarns
remain the primary target, the mineralisation potential can perhaps be expanded into other
geological contexts at La Calera. The drilling has also shown that limestones occur at more
than one horizon within the sediments, and so may occur at depth in the La Calera vicinity
below mapped shales, slates and sandstones.

Drilling Programme

The drilling program at La Calera commenced in February 2010 and was completed in early
March; four diamond drill holes of HQ core diameter were completed for 644.8m. One of
these holes, ERDDHO5A, was a redrill (at a steeper angle) of the upper portion of ERDDHO05
which had returned poor core recoveries high in the hole, and apparently in the gossan zone.

Drill collar locations are given in Table 1, and sample and assay methods are given at the
end of this report.

Table 1 — Hole locations and information

. , Elevation | Azimuth , Total
Hole ID Easting | Northing (m) (grid) Dip Depth (m)
ERDDH-05 271220 | 2058266 525 205 -60 222.65
ERDDH-05A 271220 | 2058266 525 205 -80 41.15
ERDDH-06 271189 | 2058214 510 25 -60 202.95
ERDDH-07 271216 | 2058165 505 60 -60 178.05
Results

Assay results have been received for all holes and intersections are recorded in Table 2
below.

Intersections are based on a lower cut-off of 0.5 g/t Au, no top cut has been applied, and
grades for the mineralised intervals are length weighted averages of each sample interval.

Table 2 - Intersections

Hole ID From To Metres | Au g/t Ag g/t Re?(yoo\)/lery
ERDDHO05 3 12 9 2.5 6 25
ERDDHO05 16 20 4 1.45 2 46
ERDDHO5A 0 12 12 3.94 11.3 68
ERDDHO06 8 12 4 0.62 5.1 54
ERDDH7 40 54 14 0.77 2.7 93
containing 40 46 6 1.26 54 94

1) Average sample recoveries for each interval,
2) No sample was available for the interval 0-3.m in ERDDHO05.

2 Refer again to the Independent Technical Report prepared by lan Foreman, P Geo, of Foremost Geological
Consulting in Vancouver, Canada. A copy of this report is available at www.cloncurrymetals.com.au.
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As discussed above, the mineralisation occurs predominantly in sulphide-bearing limestone
replacements as stratabound (near flat lying) skarn mineralisation, although some steeper
cross-cutting mineralisation may persist. The true thickness of these intersections cannot be
estimated due to the preliminary nature of the current geological interpretation.

Sample and Assaying Methods

From the drilling, samples for assay consisted of ¥2 core composited into 2m intervals, unless
a narrower interval was selected in poor recovery zones. Duplicates comprising of ¥4 core,
standards of known metal content, and assay “blanks” were inserted into the sample stream
at the rate of 1 QA/QC sample per 7 field samples. Samples returned acceptable assay
results.

All holes are located by hand held GPS with an accuracy of +/- 5m on Grid datum UTM
Nad27 México Zone 14Q.

The chip channel samples were collected along the new access road cuts. The lengths were
variable, between 0.8 and 2.0m per sample. Samples were collected taking into account the
lithology and alteration of the exposed rock, ensuring that one sample represents only one
type of lithology and alteration. The strike and dip of each sample was registered (allowing
us to plot the data on maps). The samples were collected in plastic bags and marked in the
field with aluminium tags and flags.

All samples were delivered to the Chemex laboratory in Guadalajara City for drying and
splitting with the pulps then sent to the Chemex laboratory in Vancouver, Canada for
analysis. Gold was analysed by method AA23, and silver and a range of pathfinder elements
was analysed by method ME-ICP41.

Element Method Digestion and Determination
Au AA23 30gm fire assay with AAS finish
Aqua regia digest with ICP-AES
Ag, Pathfinders ME-ICP41 | determination

Yours sincerely

Barry Casson
Company Secretary/Finance Director
Cloncurry Metals Limited
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The information in this ASX release that relates to Exploration Results is based on information compiled by Mr W.F.
Bunting, an Australian Geologist who is employed by Bunting Exploration Services Pty Ltd and BES Canada Inc.,
companies associated with him and retained by the Company to provide specialist geological services. Mr Bunting is
Member of the Australian Institute of Geoscientists and has in excess of 5 years’ experience which is relevant to the
styles of mineralisation and types of deposit under consideration and to the activity which he is undertaking to qualify
as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves”. Mr Bunting consents to the inclusion in this ASX release of the matters based
on this information in the form and context in which it appears.”

Enquiries should be directed to:

Simon Finnis Barry Casson

Managing Director Company Secretary/Finance Director
(07) 3862 6300 or 0418 695 138 (07) 3268 5540 or 0411 546 360
simon.finnis@cloncurrymetals.com.au barry.casson@cloncurrymetals.com.au
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Appendix 1 — La Calera Rock Chip Samples

Prospect or

SAMPLE_ID: UTM_E UTM_N Locality Sample_Type Au g/t Ag g/t

GRO1 271229.99 2058264.97 | La Calera Chip-Channel 0.040 0.5
GR02 271228.53 2058265.53 | La Calera Chip-Channel 0.095 0.2
GRO03 271228 2058266 | La Calera Chip-Channel 0.208 0.1
GRO04 271226.56 2058266.18 | La Calera Chip-Channel 0.775 0.2
GRO05 271224.91 2058266.99 | La Calera Chip-Channel 2.140 1.3
GRO06 271224.15 2058267.54 | La Calera Chip-Channel 1.865 0.9
GRO7 271222.6 2058268.78 | La Calera Chip-Channel 1.745 0.7
GRO08 271221.2 2058270.29 | La Calera Chip-Channel 2.690 1.5
GRO09 271220.43 2058271.49 | La Calera Chip-Channel 3.350 2.3
GR10 271219.24 2058272.87 | La Calera Chip-Channel 3.130 2.4
GR11 271218.31 2058274.29 | La Calera Chip-Channel 4,100 2.7
GR12 271217.55 2058275.43 | La Calera Chip-Channel 4.720 2.1
GR13 271217.14 2058276.6 | La Calera Chip-Channel 1.770 2.7
GR14 271216.47 2058277.86 | La Calera Chip-Channel 1.405 1.9
GR15 271215.67 2058279.29 | La Calera Chip-Channel 1.480 1.0
GR16 271214.22 2058280.71 | La Calera Chip-Channel 2.000 1.8
GR17 271213.25 2058282.46 | La Calera Chip-Channel 0.890 1.6
GR18 271211.9 2058283.88 | La Calera Chip-Channel 0.886 0.7
GR19 271210.67 2058285.59 | La Calera Chip-Channel 0.496 0.3
GR20 271209.75 2058286.95 | La Calera Chip-Channel 0.545 2.5
GR21 271208.97 2058288.28 | La Calera Chip-Channel 1.120 3.5
GR22 271208.49 2058288.89 | La Calera Chip-Channel 0.765 8.7
GR23 271207.61 2058290.02 | La Calera Chip-Channel 2.310 4.1
GR24 271206.48 2058291.15 | La Calera Chip-Channel 0.366 2.5
GR25 271205.44 2058292.35 | La Calera Chip-Channel 0.081 0.6
GR26 271,204.65 2,058,293.28 | La Calera Chip-Channel 0.098 0.8
GR27 271,203.64 2,058,295.05 | La Calera Chip-Channel 0.056 0.8
GR28 271,203.10 | 2,058,296.01 | La Calera Chip-Channel 0.396 39.2
GR29 271,202.55 2,058,296.98 | La Calera Chip-Channel 0.289 0.7
GR30 271,201.80 | 2,058,298.26 | La Calera Chip-Channel 0.178 1.4
GR31 271,201.14 2,058,299.39 | La Calera Chip-Channel 0.304 1.9
GR32 271,200.60 | 2,058,300.18 | La Calera Chip-Channel 0.349 1.9
GR33 271,199.83 2,058,301.25 | La Calera Chip-Channel 0.219 0.6
GR34 271,198.96 2,058,302.53 | La Calera Chip-Channel 0.052 0.3
GR35 271185.39 2058198.53 | La Calera Chip-Channel 0.012 0.2
GR36 271186.07 2058199.9 | La Calera Chip-Channel 0.204 7.7
GR37 271184.82 2058201.14 | La Calera Chip-Channel 0.515 15.9
GR38 271184.36 2058203.08 | La Calera Chip-Channel 0.193 17.9
GR39 271183.68 2058204.33 | La Calera Chip-Channel 0.083 6.9
GR40 271183 2058205.92 | La Calera Chip-Channel 0.046 2.6
GR41 271182.43 2058208.09 | La Calera Chip-Channel 0.324 3.0
GR42 271181.63 2058209.9 | La Calera Chip-Channel 0.023 1.1
GR43 271181.06 2058211.16 | La Calera Chip-Channel 0.096 1.4
GR44 271180.49 2058212.75 | La Calera Chip-Channel 0.068 3.2
GR45 271179.92 2058214.57 | La Calera Chip-Channel 0.043 0.8
GR46 271179.36 2058216.5 | La Calera Chip-Channel 0.914 3.6
GR47 271178.67 2058217.64 | La Calera Chip-Channel 0.253 2.0
GR48 271178.33 2058218.78 | La Calera Chip-Channel 0.120 0.6
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GR49 271177.99 2058219.8 | La Calera Chip-Channel 0.548 4.7
GR50 271177.19 2058221.74 | La Calera Chip-Channel 0.035 0.2
GR51 271176.51 2058223.33 | La Calera Chip-Channel 1.820 4.1
GR52 271176.4 2058224.36 | La Calera Chip-Channel 1.065 5.3
GR53 271175.94 2058225.83 | La Calera Chip-Channel 1.110 2.9
GR54 271175.49 2058226.29 | La Calera Chip-Channel 0.033 0.8
GR55 271175.49 2058227.77 | La Calera Chip-Channel 0.143 2.7
GR56 271174.46 2058229.25 | La Calera Chip-Channel 1.785 3.0
GR57 271173.67 2058231.41 | La Calera Chip-Channel 0.068 0.7
GR58 271173.1 2058233 | La Calera Chip-Channel 0.056 0.4
GR59 271171.73 2058234.94 | La Calera Chip-Channel 0.250 0.7
GR60 271171.39 2058236.99 | La Calera Chip-Channel 0.162 0.6
GR61 271170.71 2058238.01 | La Calera Chip-Channel 0.091 0.6
GR62 271170.59 2058239.71 | La Calera Chip-Channel 0.067 0.9
GR63 271169.68 2058240.97 | La Calera Chip-Channel 0.072 0.7
GR64 271168.77 2058242.44 | La Calera Chip-Channel 0.061 0.5
GR65 271167.52 2058243.81 | La Calera Chip-Channel 0.046 0.6
GR66 271166.5 2058244.83 | La Calera Chip-Channel 0.015 0.2
GR67 271165.25 2058246.43 | La Calera Chip-Channel 0.012 0.6
GR68 271164 2058248.02 | La Calera Chip-Channel 0.012 0.4
GR69 271162.86 2058249.04 | La Calera Chip-Channel 0.012 0.4
GR70 271,140.86 2,058,264.89 | La Calera Chip-Channel 0.386 2.1
GR71 271138.12 2058266.68 | La Calera Chip-Channel 0.092 4.6
GR72 271135.86 2058267.27 | La Calera Chip-Channel 0.113 3.2
GR73 271134.19 2058267.63 | La Calera Chip-Channel 0.495 5.0
GR74 271132.88 2058267.99 | La Calera Chip-Channel 0.151 0.8
GR-75 271239.01 2058279.31 | La Calera Chip-Channel 0.076 0.9
GR-76 271,237.16 2,058,279.75 | La Calera Chip-Channel 0.060 1.0
GR-77 271,235.73 | 2,058,281.15 | La Calera Chip-Channel 0.063 1.1
GR-78 271,234.51 2,058,282.70 | La Calera Chip-Channel 0.137 0.2
GR-79 271,233.11 2,058,284.27 | La Calera Chip-Channel 0.044 0.4
GR-80 271,231.80 | 2,058,285.88 | La Calera Chip-Channel 0.106 0.3
GR-81 271,230.40 2,058,287.52 | La Calera Chip-Channel 0.164 0.3
GR-82 271,229.55 2,058,289.42 | La Calera Chip-Channel 0.075 0.4
GR-83 271,228.82 2,058,291.36 | La Calera Chip-Channel 0.080 6.7
GR-84 271,228.37 | 2,058,293.08 | La Calera Chip-Channel 0.092 0.4
GR-85 271,227.83 2,058,294.68 | La Calera Chip-Channel 0.146 1.0
GR-86 271,227.26 2,058,296.35 | La Calera Chip-Channel 0.099 0.4
GR-87 271,226.38 2,058,298.12 | La Calera Chip-Channel 0.036 0.4
GR-88 271,224.96 2,058,299.29 | La Calera Chip-Channel 0.033 0.6
GR-89 271,223.62 | 2,058,300.46 | La Calera Chip-Channel 0.036 0.3
GR-90 271,222.55 2,058,301.63 | La Calera Chip-Channel 0.075 0.3
GR-91 271,221.41 | 2,058,303.37 | La Calera Chip-Channel 0.120 1.0
GR-92 271,220.74 | 2,058,304.58 | La Calera Chip-Channel 0.078 0.2
GR-93 271,219.86 2,058,305.25 | La Calera Chip-Channel 0.545 0.8
GR-94 271,219.67 2,058,306.46 | La Calera Chip-Channel 0.024 1.0
GR-95 271,219.53 | 2,058,307.77 | La Calera Chip-Channel 0.031 0.6
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